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VIRGINIA GAS AND OIL BOARD

070004648
ORDER RECORDED UNDER CODE
OF VIRGINIA SECTION 45.1-361.26

VIRGINIA:

BEFORE THE VIRGINIA GAS AND OIL BOARD

IN RE:

SUPPLEMENTAL ORDER REGARDING DOCKET NO. VGOB-07-0320-1907

ELECTIONS: CBM Unit 77-Z; Well No. Lovers Gap-37
(hereinaftelr "Subject Drilling Unit" )

REPORT OF BOARD

FINDINGS AND ORDER

This Supplemental Order is entered by the Board sua sponte in the form
authorized by the Board at its hearing held at 9:00 a.m. on October 20,
1992, Board of Supervisors Room, Courthouse, Grundy, Virginia, and
pursuant to authority granted to the Board's Chairman at the hearing of
the Virginia Gas and Oil Board on June 16, 1992 at 9:00 a.m. at the
Rhododendron Restaurant at the Breaks Interstate Park, Breaks, Virginia;
and this Supplemental Order is being recorded for the purpose of (1)
complying with the requirements of the Virginia Gas and Oil Board
Regulations, 4 VAC 25-160.70C by suppktmenting the Order previously
issued by the Board for subject Docket on April 17, 2007, and recorded at
Land Record Instrument No. 070002318 in the Office of the Clerk of the
Circuit Court, Buchanan County, Virginia on June 21, 2007, (herein "Board
Order" ) and (2) to complete the record regarding elections. The Board
Order pooled all interests in Subject Drilling Unit including those of the
Respondents more particularly set forth and identified by the Designated
Operator in the amdavits attached hereto and made a part hereof. The
Board Ands it has jurisdiction over the subject matter pursuant to the
provisions of the Virginia Gas and Oil Act, 5 45.1-361.1et seq., Virginia
Code, 1950 as amended.

Findinas: The Board finds that:

(a) The Board Order directed Pine Mountain Oil and Gas, Inc., (herein
the "Designated Operator" ), to mail copies of the Board Order to all
Respondents whose interests, if any, were pooled by said Bdard
Order;



(b) The Designated Operator filed its afridavit of mailing dated July 27,
2007, disdosing that it had mailed a correct copy of the Board's
Order to all Respondents whose interests, if any, were pooled by
said Board Order;

(c) The Board Order required each Respondent whose interests, if

any, were pooled by the terms of saki Board Order to make his or
her election within thirty (30) days after the date of mailing or
recording, as applicable, of said Order; the Designated Operator
has filed its affidavit dated November 12, 2007, in accordance with

Ij 7.C of the Virginia Gas and Oil Board Regulations and 4 VAC 25-
160.7C (herein Affidavit of Elections" annexed hereto), wherein it

has, for each Respondent whose interests, if any, were pooled by
said Board Order, stated: (i) whether each Respondent has made
or failed to make a timely election; (ii) the nature of the election(s)
made, if any; and (iii) whether, by reason of failure to elect or to
timely elect one or more Respondents are deemed, under the
terms of the Board's Order, to have leased all their rights, title,
interests, estates and claims in Subject Drilling Unit to the
Designated Operator;

(d) Current Board standards requiring the escrow of funds and the
Board's agreement with its Escrow Agent, Wachovia Bank, N.A.,
VA7515, P. O. Box 14061, Roanoke, VA 24038; Tel: (540) 563-
7764; Attn: Judy Barger, or any successor named by the Board,
require the entry of a Supplemental Order establishing of record the
elections made or deemed to have been made and specifying 'the
sums or percentage thereof subject to escrow. Current Board
escrow standards were made applkxible to Subject Drilling Unit by
a Board Order dated April 17, 2007. The AfMavit of Elections
indicates that the escrow of funds is fio longer required with regisrd
to CBM Unit 77-Z.

OirOr: By this Order, the Board orders the Designated Operator to tender,
consistent with and in accordance with the findings set forth at Paragraph
2 above, to the extent escrow was required and to the extent it pertained
to the elections and interests of the Respondents who have entered into a
royalty split agreement and no longer reqilire escrow of any funds, the
Applicant is hereby directed to provide the Board with reconciliation of its
and the Escrow Agent's records so that any funds affected by this Order
may be disbursed in an appropriate manner.

4. Mailina of Order and Filina of Affidavit: The Designated Operator under
the captioned Order or its Attorney shall file an affidavit with the Secretary
of the Board within ten (10) days after the date of receipt of this
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Supplemental Order stating that a true and correct copy of this
Supplemental Order was mailed within seven (7) days from the date of
receipt of this Supplemental Order to each Respondent whose address is
known.

5. Conclusion: Therefore, the findings and all terms and provisions set forth
above be and hereby are granted and IT IS SO OfiitOERED.

6. Effective Date: This Order shall be effiective as of the date of the Board's
approval of this Application, which is set forth at Paragraph 1 above.
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DONE AND EXECUTED this 5 day of ~r~, 2007,
by a majority of the Virginia Gas and Oil Board.

Cfialrman, Jijtlnny R)Sampler

DONE AND PERFORMED this ~ day ofoMc>~n'~, 2007,
by the Order of this Board.

K R. VVIson
Principal Executive to the Staff
Virginia Gas and Oil Board

STA'TE OF VIRGINIA )
COUNTY OF WASHINGTON )

Aoknotetedded on this M dey ofkcId/s M~- . 2007,
personally before me a notary public in and for the Commonwealth of Virginia,
appeared Benny R. Wampler, being duly sworn did depose and say that he is
Chajrman of the VIrginia Gas and Oil Board, and appeared B. R. Wilson, being
duly, 'Sworn did depose and say that he is Principal Executive to the Staff of the
VirgInia Gas and Oil Board, that they executed the same and were authorized to
do so.

My commission expires: September 30, 2009

Diane J. Davia, Notary
174894
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VIRQNIIA:

BEFOIfE'fIIE IIIRGIIfIA GAS AIIID OIL BOARD

IN RE: Application of Pine Mountain Oil and Gas, Inc., for Forced Pooling of Interests in
CBM Unit Number 77-Z, Well No. Lovers Gap-37, Docket No. VGOB-07-0320-1907 in
the Prater District, Praler Quadrangle, Buchanan County, Virginia.

AFFIDAVIT OF MCKINNIS & SCOTT, Attorneys-at-Law, Agents for the Designated
Operator REGARDING ELECTiONS, ESCROW ACCOUNTS AND SUPPLEMENTAL
ORDER

Timothy E. Scott (herein Affiant), being duly sworn on oath, deposes and says:

That the Afriant is an attorney in the law firm of MCKINNIS & SCOTT, the
Agent for the Designated Operator, with offices located at 135 W. Mein
Street, Suite 200, Kingsport, Tennessee 37860, and is authorized to give
this Af5davit in its behalf;

2. That the Order entered on April 17, 2007, by the Virginia Gas and Oil
Board regarding the captioned Coalbed Methane Gas Unit required the
Applicant to mail a true and correct copy of said Order to each person
pooled by said Order,

That within seven (7) days of the receipt of an executed and recorded
copy of the Order referred to at Paragraph 2, above, the Affiant was
directed to cause a true and correct copy of said Order to be mailed via
the United States Postal Service to each Respondent named in the
captioned Application, whose address was known, and tc all persons, if
any, who are added as Respondents at the hearing hekl in the captioned
matter; that proof of such mailing has previously been tendered to the
Division of Gas and Oil, the Office of the Gas and Oil Inspector, at
Abingdon, Virginia;

4. That the Order of the Virginia Gas and Oil Board in the captioned matter
required all persons pooled thereby to tender written notice of their
election of the option selected under Paragraph 9 of the Order to the
Designated Operator within thirty (30) days from the date of receipt of a
copy of the recorded Order;

5. That the Designated Operator, by and through its agent, McKinnis & Scott,
Attomeyswt-Law, has established procedures to review all mail received
and all written documents received by means other than by mail to
ascertain whether parties whose interests have been pooled have made a
written election, in a timely fashion, as required by the captioned Order;
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that said procedures were followed to idenNy the elections, if any, made
with regard to Subject Drilling Unit; that the following persons or entities
delivered, by mail or otherwise, written elections to the Unit Operator,
within the thirty day elections period:

NONE

6. That the interest and/or claims of the following persons or entities (who
made timely elections, or who are deemed under the terms of the Board's
Order to have leased, or who, subsequent to the pooling hearing hekl in
the captioned rnatter, have leased or otherwise entered into an agreement
with the Designated Operator) are subject to escrow under the Board's
Order pooling the captioned Unit, as unknown or unlocatable:

NONE

7. That after the pooling hearing held in the captioned matter, the following
persons or entities have leased or entered into a voluntary agreement with
the Designated Operator with regard to their interest and/or claims:

NONE

8. That the Designated Operator with regard to persons previously requiring
the seniices of the Escrow Agent have now reached an agreement
regarding their interests or claims that allows Applicant/Designated
Operator to make royalty distribution without the need to escrow funds
which would otheiwise be in conflict:

See attached Exhibit EE

9. That the Respondents identified in Exhibit B-3 hereto have not made a
timely election and have failed to enter into an agreement with the
Designated Operator and their respective coalbed methane rights,
interests and claims shall be deemed to have leased to
Appiicant/Designated Operator pursuant to and in accordance with
Paragraph 10 of the Board Order dated April 17, 2007:

See Exhibit B-3

10. The Designated Operator requests that the following persons be
dismissed as Respondents:

NONE
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piete the record regarding elections; that said annexed supplemental
that the services of the Escrow Agent are net required in this matter

terms of Ittr 45.1-361.21.D and 45.1-361.2'.A.3and .4.

be entered to corn
order sets ftxth
pursuant to the

That pursuant to the provisions of 4VAC 25-160.70.A.10 and .C and VAC 25-
16MO, annexed hereto and incorporated herein is a preposed supplemental order to

Dated at Kings port, Tennessee, this 12m day of November, 2007.

~mtgthy'E. Scolt, 'Affiant

Taken, subscribed and sworn to before me by Timothy E. Scott, The Agent for
Pine Mountain Oil and Gas, Inc., a corporation, on behgItf of the corporation, this 1200

day of Novetnber, 2007.

Yet ~Ad4n)
Notary Public

~M. rue
Mr oommieeioo expires: A>~S'e

[r;msseord2000lpinamountainoilandgasVrooling.lovarsgalx37.suppordardaat
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EXHIBIT $4
PARTIES WHO HAVE NOT REACH' VOLUIITARY AHKKNENT

WITH OPERATOR
L~RS GAPPY~ EN'7M
DOCKET NO. V4KI$4TMSO-%$07

TRACT
LEASK
S'PATUS

INTEREST
WITHSti

~U

10

12

Gordon Desi
Route 1, Box 561
Vaneaht, VA 24656

Trudy Stanley
4491 ttyotxfhsven Drive
Mometrxen, TN 37813

Donna Jean Bailey
1139L'ittta Creek Road
Pike, KY 41501

Donna Jean Bailey
1139Litdtr Creek Road
P kevin's, KY 41501

Leo BeNey
Route 1, Box 570 C
Vsnesht, VA 24856

Gaa Estate Gatv

Unleseed

Unleseed

Unleased

Unleaeed

Unleaeed

10.21000000% 6.00000000

12.15000000% 7.14000000

0.09000000% 0.05000000

15.57000000% 9.15000000

13 Leo Wiley
Route1, Box570C
Vaneaht, VA 24656

Amokl 8ttNey
Route 1, Box 512
Vanesat, VA 24656

Unlea cad

Unleaeed

0.10666667%

0.10666667%

0.08222222

0.08222222

Connie Leu McClsnahan
Route 1, Box 161 8
Grundy, VA 24614

Donna iJean BaNey
1139utile Creek Road
PfkevtNtr, kY 41501

Unteased

Urdeased

0.10666687% 0.08222222

0.10666667% 0.08222222

Everett BaNey
P. O. Box 118
Vsnesrit, VA 24656

Unleaeed 0.10666667% 0.08222222
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TRAdT

EXHIIIT IW
PART IES WHO HAVE ROT REACHE9 A VOLUNTARY ASREENWT

WITH OlsERATOR
LOVERS QAls47~ LINY 7l7<
DOCKET RO. VSO$47%300-'I907

LEASE
STATUS

ACI%iwE
IMIUNT

Johnny Bailey
Route '1, Box 570 B
Vansant, VA 24656

Mabta IWitey Gibbs
Route 1, Box 528
Grundy, VA 24614

Pansy Bailey Hswkins
293 Stay Btatton Road
Gray, tN 37615

Peartey Marie Bailey
F Medioal Center

Camp
P. O. Box 14525
Lexingkxr, KY 40512

Unleased

Unleased

Unleased

Unleased

0.10668667%

0.10666667%

0.10666867%

0.10666667%

0.05222223

O.tEr222223

TOTAL GAB EBTATE 42.86000000% 25.18000000

[e:urn .lovwasap-37.sxsei
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EXHIBIT E
REVISEO 11-1II-IN7

LIST %CON'LIC'ANG OWNERSICLASSNOTS THAT REQUIRE ESCROW
LOVERS SASn47~'QNT 7I'N

OQCKET NCI. AS84SF~1I$ 07

TRACT
LEASE
STATUS

INTEREST
WITHIN
UNT

[FnanawanQoefnpinamounnanofeeooeaf.lovwayap-37.exe. nn1 1-12%7]
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EXHIBIT EE
LIST OF CONFLICTING OWNERSICLAIMANTS WITH ROYALTY SPLIT AGItEENENTS

LOVERS GAP47~ UNIT
77'OCKETNO. VGO$ 4I74@gg-1967

Tract Lessor
interest Within Geese Acreage

Unit In Unit

Gaa Estala Only

10

12

Ricky Deal
Rcute1, Box 563A
Vansant, VA 246M

Gordon Deal
Route 1, Box 561
Vansant, VA 24856

Devey Gordon Owens
PO Box 675
Vsnsant, VA 24656

Franklin D. Elswick
21744 Spoon Gap Road
Atiingdon, VA 24211

Trudy Stanley
4491 Woodhaven Drive
Morristown, TN 37813

Margie Yates
26820 Eunice Avenue
CNHiance, OH 43512

Corene Wagner
ROute 1, Box 574 A
Vansant, VA 24656

Donna Jean Bailey
1139Lilac Creek Road
PikevNe, KY 41501

Donna Jean Bailey
1139Litge Creek Road
Pikeville, KY 41501

Leo Bailey
Route 1, Box 570 C
Vansant, VA 24656

7.60000000 4.47000000

3.88000000 2.28000000

1.43000000 0.84000000

15.11000000 8.88000000

10.21000000 6.00000000

1.90000000 1.12000000

2.40000000 1.41000000

12.15000000 7.14000000

0.09000000 0.05000000

15.57000000 9.15000000

Page 1 of 4
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EXHIBIT EE
LIST OF CONFLICTING OWNERSICLAIISANTS WITH ROYALTY SPLIT AGREEMENTS

LOVERS GAP47&BM LNfT 77+
DOCKET NO. VGOS474k336-1 887

13 Leo Bskey
Route 1, Box 570 C
Vanasnt, VA 24656

Arnold Bailey
Route 1, Box 512
Vsnaant, VA 24656

Connie Lou McClanahan
Route 1, Box 181 B
Grunts, VA 24614

Derma Jean Bailey
1139LINe Creek Road
PikeviNe, KY 41501

Everett Bailey
PO Box 118
Vsnasnt, VA 24656

Johnny Ballsy
Route 1, Box 570 B
Vanesnt, VA 24656

Mable Bailey Gibbs
Route 1, Box 528
Grundy, VA 24614

Pansy Bailey Hswkins
293 Gray Station Road
Gray, TN 37615

Pesrley Marie Bailey
Federal Metgcal Center
BattsiIN Camp
PO Box 14825
Lexington, KY 40512

Total Gas Estate

0.10666667 0.08222222

0.10886667 0.06222222

0.10866867 0.06222222

0.10866667 0.06222222

0.10668667 0.06222222

0.10688667 0.06222222

0.10866667 0.06222222

0.10866667 0.06222222

0.10866667 '0.06222222

71.30006600 41.90600060
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EXHIBIT EE
LIST OP CONFLICTING OWNERSICLAS8ANTS WITH ROYALTY SPLIT AGREEMENTS

I.OVERS GAPN7~ UNIT 774
DOCKET NO. VSOS4774t820-1 80IF

Tract Lessor
Interest Within Gross Acreage

Unit in Unit

CSM Eshtgs Only

Pine Mountain Oil 8 Gas, Inc.
Agn: Jerry Grantham
PO Box 2136
Ablngdon, VA 24212

7.60000000 4.47000000

Pine Mountain Oil & Gas, Inc.
Attn: Jeny Granthsm
PO Box 2136
ANngdon, VA 24212

3.88000000 2.28000000

Pine Mountain Oil 8 Gas, Inc.
Attn: Jeny Grantham
PO Box 2136
Abingdon, VA 24212

Pins Mountain Oil & Gas, Inc.
Attn: Jerry Grantham
PO Box 2136
Abingdon, VA 24212

Pirie Mountain Oil & Gas, Inc.
Atlh: Jerry Granthem
PO Sox 2136
Ablngdcm, VA 24212

1.43000000 0.84000000

15.11000000 8.88000000

10.21000000 6.00000000

Pine Mountain Oil & Gas, Inc.
Attn: Jerry Grantham
PQ Box 2136
Ablngdon, VA 24212

1.90000000 1.12000000

10

Pine Mountain Oil & Gas, Inc.
Attn: Jeny Grantham
PO Box 2136
Ablngdon, VA 24212

Pine Mountain Oil 8 Gas, Inc.
Attn: Jerry Grantham
PO Box 2136
Ablngdon, VA 24212

2.40000000 1.41000000

12.15000000 7.14000000
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EXHIBIT EE
LIST OF CONFLICTING OWNERSICLAIMANTS WITH ROYALTY SPLIT AGREEMENTS

LOVERS GAP47~ UNT 774
DOCKET NO. VtOOB474620-1W

12

13

Pine Mountain Oil & Gaa, Inc.
Attn: Jeny Grantham
PO Sox 2136
Alringdon, VA 24212

Pine Mountain Oil & Gaa, inc.
Afin: Jerry Grantham
PO Box 2136
Ablngdon, VA 24212

Pine Mountain Oil & Gaa, inc.
Attn: Jeny Grantham
PO Box 2136
Ahlngdon, VA 24212

0.09000000 0.05000000

15.57000000 9.15000000

0.96000000 0.56000000

Total Gae Entete T1.30000000 41.00000000

VIRGINIA: In thc Clerk's Office of the Circuit Court of Buchanan County. The foregoing instPtment was this+ ted ~o ce

aforesaid mg is, together with ~ficate ofackowlcdgcmcnt annexed, admitted to record this~day of

20~LMtrument~ /~ ~~ 7 + 4 7tX04/Vt TB: Beverly g. Tiller,Clerk

R.~~ten OCJ /nfl&
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